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Date: 23-03-2023

Mr. Nasser Abdullah Al-Abdulghani

Director of Market Operations and Control Dept.
Qatar Stock Exchange

Doha — Qatar

Subject: Credit rating

Peace, God's mercy and blessings be upon you,

Mekdam Holding Group announces that S&P has confirmed
the credit rating at (gcBB).The change in the rating was based
on the increase in short-term loans and the decrease in the
profit margin.

The executive management believes that the increase in
short-term loans is a natural result of the group’s steady
expansion in its business, as revenues amounted to QAR
527.0 million for the fiscal year ending on December 31,
2022, compared to QAR 284.3 million for the same period of
the previous year, with a growth rate of 85.4%. These loans
are project financing loans which are repaid upon the
completion and delivery of projects to the customers. This
type of financing is urged by all Qatari banking institutions
which Mekdam Holding Group deals with them, so that the
form of financing that the company obtains is projects
financing with a specific purpose and duration in a manner
commensurate with the nature of the project and the duration
of its implementation, and not long-term general financing. It
is worth noting that the Board of Directors did not resort to
reducing shareholders' dividends to limit the increase in
project financing loans.

As for the decline in profitability as a percentage of revenues
and not as an absolute value, this matter is only a result of the
long-term strategy pursued by the company aimed at
increasing the market share. Mekdam Holding Group
believes that enhancing the market share and strengthening
the relationship with customers is the main factor in
determining the company's profitability in the long term.
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Al Waab Complex, Block E1 Zone 55
Salwa Road, Doha - Qatar

PO Box: 17654

Capital QAR:68,000,000
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