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INDEPENDENT AUDITOR’S REVIEW REPORT

To The Board of Directors
Al Xhalij Commercial Bank (al khaliji) P.Q.S.C.
Doha — Qatar

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of Al Xhalij
Commercial Bank (al khaliji) P.Q.S.C. (the “Bank™} and its subsidiaries (the “Group™) comprising the
interim condensed consolidated statement of financial position as at 30 September 2020, and the related
interim condensed consolidated statement of income and comprehensive income for the three and nine
month period ended 30 September 2020 and interim condensed consolidated statements of changes in
equity and cash flows for the nine month period then ended, and a summary of significant accounting
policies and other explanatory notes to the interim condensed consolidated financial statements. The
Board of Directors of the Group are responsible for the preparation and presentation of these interim
condensed consolidated financial statements in accordance with International Accounting Standard 34
“Interim Financial Reporting” (IAS 34) and the applicable provisions of Qatar Central Bank regulations.
Our responsibility is to express a conclusion on these interim condensed consolidated financial statements
based on our review.

Scope of review

'We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A review
of the interim financial information consists of making inquiries, primarily of persons responsible for
financia] and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed comsolidated financial statements are not presented fairly, in all material respects, in
accordance with IAS 34 and the applicable provisions of Qatar Central Bank regulations.

Doha — Qatar For Deloitte & Tonche
22 October 2020 Qatar Brane f

‘Walid Slim N\
Partner el
License No. 319

QFMA Auditor License No. 120156






Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Interim Condensed Consolidated Statement of Financial Position

As at 30 September 2020
30 September 30 September 31 December
2020 2019 2019
QAR’000 QAR’000 QAR’000
- - Notes (Reviewed) (Reviewed) {Audited)
Assets
Cash and balances with central banks 4 2,878,383 1,937,378 2,182,051
Due from banks 5 6,813,599 6,172,640 7,753,118
Loans and advances to customers 7 32,639,614 30,031,815. 30,816,745
Investment securities 8 12,355,658 12,376,581 12,354,930
Property and equipment 396,388 401,319 408,332
Intangible assets 109,255 132,043 132,936
Other assets 111,005 85,763 119,629
Total assets - 55,303,902 51,137,539 53,767,741
Liabilities
Due to banks 10,466,103 11,079,904 11,080,100
Certificate of deposits {CD) and commercial papers (CP) 1,565,653 783,378 1,197,624
Customer deposits 30,100,900 27,331,537 25,191,109
Other borrowings 9 2,040,287 1,590,425 1,718,713
Debt securities issued 10 2,679,992 2,591,203 2,628,606
Subordinated debt 106,508 99,408 102,089
Other liabilities B 1,062,854 796,959 846,287
Total liabilities 48,022,297 44,272,814 46,764,528
Shareholders' equity
Issued capital 3,600,000 3,600,000 3,600,000
Legal reserve 1,464,098 1,399,473 1,464,098
Risk reserve 306,662 153,331 306,662
Fair value and other reserve 158,057 112,384 168,122
Foreigh currency translation reserve {26,075} (43,591) (38,851)
Retained earnings B 778,863 643,128 503,182
Total equity attributable to shareholders of the Bank 6,281,605 5,864,725 6,003,213
Instrument eligible as additional capital 12 1,000,000 1,000,000 1,000,000
Total equity B 7,281,605 6,864,725 7,003,213
Total liabilities and equity 55,303,902 51,137,539 53,767,741

These interim condensed consolidated financial statements have been approved by the Board of Dlrecnws on 22 October

2020.

Hasvid Bin Faisal Bin Thani Al Thani Falsalik
Chairman of the Board of Directors Director

Fahad Al Khalifa

Group Chlef Executive Officer

This statement has beenlprlmu_red hy the Group and stomped by the Auditors for identification purposes only

I‘I_ll

The accompanying notes 1 to 22 fornvan(ntegral part of th ese interim condensed consolidated financial statements.
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Interim Condensed Consolidated Statement of Income
For the three and nine month period ended 30 September 2020

Three month period ended Nine month period ended
30 September 30 September
2020 2019 2020 2019
QAR’000 QAR'000 QAR'000 QAR'000
{Reviewed) {Reviewed) (Reviewed) {Reviewed)
Interest income 518,903 550,141 1,597,202 1,637,899
Interest expense {179,591) (288,529) (682,432) (898,570)
Net Interest income 339,312 261,612 914,770 739,329
Fee and commission income 38,174 41,851 128,284 152,927
Fee and commission expense ~ (3,713) (4,472) {12,297) ~(14,606)
Net fee and commission income — 34,463 37,379 115,987 138,321
Foreign exchange gain 9,778 4,798 11,965 16,125
Net income on investment securities (note 15) 2,544 101 6,560 127
Other income 3,523 148 4,005 2,589
Net operating Income 389,620 304,038 1,053,287 896,491
Staff costs {41,231) {41,636) (126,937) (128,298)
Depreclation and amortisation (8,160) {7,231) (24,871) {17,274)
Net impairment losses on loans and advances to customers (108,772) (65,770) (216,584) {136,000)
Net Impalrment losses on investment securities (debt) 1,609 204 (11,404) {(7,712)
Net Impairment (losses)/ reversal on loan commitments and
financial guarantees 1,224 (6,355} 7,310 5,837
Net Impairment losses on due from banks 601 3,011 (6,977) 2,185
Other expenses - - {46,016) {36,882) (117,547) {101,183)
Profit before taxes 188,875 149,379 556,277 514,046
Income tax expense (6.474) {4,225) {12,738) (16,737)
Profit for the perlod 182,401 145,154 543,539 497,309
Earnings per share
Basic and diluted earnings per share (QAR per share) (Note 19) 0.05 0.04 0.15 0.14
Weighted average number of shares outstanding (Note 19) 3,600,000,000 3,600,000,000 3,600,000,000 3,600,000,000

The accompanying notes 1 to 22 form an Integral part of these interim condensed consolidated financial statements.
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Interim Condensed Consolidated Statement of Comprehensive Income

For the three and nine month period ended 30 September 2020

Three month perlod Nine month perlod ended
ended 30 September 30 September
2020 2019 2020 2019
QAR’000 QAR'000 QAR'000 QAR'000
{Revlewed) (Reviewed) (Reviewed) (Reviewed)
Profit for the period 182,401 V0,108 543,539 497,309
Items that may be reclassified subsequently to Statement of Income
Foreign currency translation differences for foreign operations 11,461 (7,643) 12,776 (10,827}
Movement In fair value reserve (debt Instruments):
Net change in falr value 76,662 INALY 8,124 86,390
Net amount transferred to interim condensed consolidated statement of
income upon disposal of debt securlties (1,529) (1,655) 7,208 7,590
Effective portion of changes in fair value of cash flow hedges 1,833 (4,411) (22,179) (26,222)
items that will not be reclassified subsequently to Statement of
Income
Net change in falr value of equity Investments designated at FVOCI 11,459 {1,756) (3,218) {1,271)
Other comprehensive income for the perlod, net of tax 99,886 1,YYY 2,711 55,66(z
Total comprehensive Income for the period 282,287 V£7,AAV 546,250 00Y,414

The accompanying notes 1 to 22 form an Integral part of these interim condensed consolidated financial statements.
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Al Khali] Commercial Bank {al khaliji) P.Q.S.C.

Interim Condensed Consolidated Statement of Cash Flows
For the nine month period ended 30 September 2020

Nine month period ended Yearended
30 September 30 September 31 December
2020 2019 2019
QAR’000 QAR’000 QAR'000
Note {Reviewed) (Reviewed) {Audited)
Profit for the period / year before tax 556,277 514,046 672,303
Adjustments for:
Net impairment loss on loans and advances to customers 216,584 136,000 193,289
Net impalrment loss on investment securities (debt) 11,404 7,712 9,191
Net impalrment reversal on loan commitments and financial guarantees {7,310} (5,837) (26,217)
Net impairment loss / (reversal) on due from banks 6,577 {2,185) (25)
Impairment of goodwill| 20,000 - -
Provision for employees’ end of service beneflts 9,159 5,326 7,298
Depreciation and amortisation 24,871 17,274 23,773
Loss on disposal of property and equipment 1,959 4,796 7,947
Net zain on sale of investment securities (3,978) (122) (1,497)
Profit before changes In operating assets and liabllities 835,943 677,010 886,062
Regulatory reserves with central banks 90,852 128,043 42,709
Due from banks (251,892) 1,493,434 1,458,106
Loans and advances to customers {2,029,453) 1,468,468 626,249
Other assets 8,624 133,271 99,405
Due to banks {613,997) 1,517,036 1,517,232
Certificate of deposits and commercial papers 368,029 186,268 600,514
Customer deposits 909,791 (1,513,135) 346,437
Other labilities 228,325 (688,817) (745,278)
Cash {used In) / from operations (463,778) 3,401,578 4,831,436
Income tax paid (90} (25) {6,687)
Staff benefits pald (9,510} {7,022} ~ (8,125)
Net cash (used In) / from operating activities — {473,378) 3,394,531 = 4,816,624
Cash flows from investing activitles:
Acquisition of investment securltles {2,735,024) {3,265,893) {3,360,362)
Proceeds from sale/ maturities of investment securities 2,723,754 1,743,244 1,913,499
Acquisition of property and equipment {6,269) (83,089) (96,021)
Acguisition of intanglble assets {301) {712) (860)
Net cash used In Investing activities (17,840) (1,606,450) (1,543,744)
Cash flows from financing actlvities:
Proceeds from debt securities issued 20 100,570 372,560 533,665
Repayment of debt securlties Issued (87,189) {351,910) (424,710)
Proceets from other borrowings 637,000 813,435 941,277
Repayment of other borrowings 20 (305,460) (1,587,040) {1,587,040)
Dividends paid (258,552) (274,723) {275,369}
Net cash from / {used In) financing activitles 86,369 {Y,: YV,1VA) {812,177)
Net (decrease} / Increase In cash and cash equivalents (404,849) 760,403 2,460,703
Cash and cash equivalents as at 1 January 7,990,855 5,535,423 5,535,423
Effects of exchange rate changes on cash and cash equivalents held 7,589 {11,620) {5,271)
Cash and cash equivalents as at 30 September/ 31 Dacember 14 7,593,605 6,284,206 7,990,855

The accompanying notes 1 to 22 form an integral part of these interim condensed consolidated financial statements,
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Al Khali] Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

1. INCORPORATION AND PRINCIPAL ACTIVITIES

Al Khalij Commercial Bank (al khaliji) P.Q.5.C. {the “Bank” or “Al Khallji*} was Incorporated in January 2007 as a Public
Qatari Shareholding Company under Commercial Registration No. 34548, with its registered head office in Doha, Qatar.
The shares of Al Khaliji are listed on the Qatar Exchange. Al Khaliji and its subsidiaries (the “Group”) are engaged in
commercial banking and related activities. The Group operates primarily in Qatar via the parent company and in France
and the United Arab Emirates via its subsidiary.

The legal subsidiaries of the Group are as follows:

Company's Country of Share Acquired/ Percentage Principal

Name Incorporation Capltal Set up Owned Actlvitles

Al Khaliji France S.A. France EUR 104,000,000 2008 100% Banking

AKCB Finance Limited  Cayman Islands usb1 2013 100% Debt Issuance

AKCB Falcon Limited Cayman Islands usb1 2015 100% Debt Issuance

AKCB Markets Limited  Cayman Islands usb1 2018 100% Over-the-Counter
Derivatives

The Bank and one of the other local listed banks, namely Masraf Al Rayan {Q.P.S.C.), announced on 30 June 2020 that they
have entered into initial negotiations regarding a potential merger of the two banks. The potential merger is subject to
the approval of the Qatar Central Bank ("QCB”), the Qatar Financlal Markets Authority ("QFMA”), the Ministry of
Commerce and Industry and other relevant official bodies in the State of Qatar, and the approval of the shareholders in
each of the two banks after completion of detailed legal and financial due diligence. If the merger is approved, the new
merged entity will ensure compliance with Shari’a principles in all dealings.

2. BASIS OF PREPARATION

(a) Basis of measurement

The Interim Condensed Consolidated Financial Statements have been prepared on historical cost basis except for the
following, which are measured at fair value:

* financial assets designated at fair value through profit or loss;

* recognised assets and liabilities that are hedged and measured at fair value in respect of the risk that is being hedged;
e derivatives; and

* financial investments measured at fair value through other comprehensive income FVOCI.

(b) Functional and presentation currency

These Interim Condensed Consolidated Financial Statements are presented in Qatari Riyal {"QAR"), which is the Bank’s
functional currency. Except as otherwise indicated, financlal information presented in QAR has been rounded to the
nearest thousand.

Page 7 of 24






Al Khalij Commerclal Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

2. BASIS OF PREPARATION {CONTINUED)
{(c) Statement of compliance

The Interim Condensed Consolidated Financial Statements have been prepared in accordance with IAS 34 “Interim
Financial Reporting” and the applicable provisions of the Qatar Central Bank (QCB) regulations.

The Interim Condensed Consolidated Financlal Statements do not include all the information and disclosures required in
the Annual Consolidated Financial Statements and should be read in conjunction with the Annual Consolidated Financial
Statements for the year ended 31 December 2019 except for changes in significant accounting policies, critical judgements
and estimates and financial risk management that have been disclosed In the accompanying interim condensed
consolidated financial statements. The results of the nine month period ended 30 September 2020 are not necessarily
indicative of the results that may be expected for the financial year ending 31 December 2020 .

The preparation of these interim condensed consolidated financlal statements requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities, income and expenses. Actual results may differ from these estimates.

The significant judgments made by management in applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended
31 December 2019, except as disclosed in Note 22,

The Group's financial risk management objectives and policies are consistent with those disclosed in the Consolidated
Financial Statements for the year ended 31 December 2019 except as disclosed in Note 22.

{d} Signiflcant accounting policies

The accounting policies used in the preparation of this interim condensed consolidated financiat information are
consistent with those used in the preparation of the Group’s annual financial statements for the year ended 31 December
2019, and the notes attached thereto, except for the adoption of certain new and revised standards, that became effective
in the current period as set out below.

{} Revised Standards

Effective for annual periods beginning on or after January 1, 2020
Effective for
annual periods
beginning on or after

Definition of Material - Amendments to IAS 1 Presentation of Financial Statements and IAS 8 1 January 2020
Accounting Policles, Changes in Accounting Estimates and Errors

The new definition states that, ‘Information is material if omitting, misstating or obscuring it
could reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements, which provide financlal
information about a specific reporting entity.’

Page 8 of 24






Al Khalij Commercial Bank (al khaliji) P.Q,S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

3.  BASIS OF PREPARATION (CONTINUED)

(1) Revised Standards (continued)
Effective for
annual periods
beginning on or after

Definition of a Business — Amendments to IFRS 3 Business Combinations 1 January 2020

The amendments clarify that to be considered a business, an integrated set of activities and
assets must include, at a minimum, an input and a substantive process that together significantly
contribute to the ability to create output. IASB also clarify that a business can exist without
including all of the Inputs and processes needed to create outputs. That is, the inputs and
processes applied to those inputs must have ‘the ability to contribute to the creation of outputs’
rather than ‘the ability to create outputs’.

Amendments to References to the Conceptual Framework in IFRS Standards 1 lanuary 2020

Amendments to References to the Conceptual Framework in IFRS Standards related IFRS 2, IFRS
3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, |AS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22, and
SIC-32 to update those pronouncements with regard to references to and quotes from the
framework or to indicate where they refer to a different version of the Conceptual Framework.

IFRS 7 Financial Instruments: Disclosures and IFRS 9 — Financial Instruments 1 January 2020

Amendments regarding pre-replacement issues in the context of the IBOR reform (as detailed
below).

The application of these revised standards and amendments did not result in changes to the previously reported figures
but may result in additional disclosures at year end.

IBOR Transition

Effective from 1 January 2020, the Group has implemented amendments to IFRS 9 Financlal Instruments, 1AS 39 Financial
Instruments: Recognition and Measurement and IFRS 7 Financial Instruments Disclosures relating to Iinterest rate
benchmark reforms, The amendments (referred as Phase | of IBOR transition project) addresses the hedge accounting
requirements arising before Interbank Offered Rate (IBOR) and proposed a hedging relief for such hedges.

The Group has applied the hedging relief available under the amendments such as relief on forward looking analysis during
the period of uncertainty beyond the year 2021. At Group level, the notional amount of IBOR related interest rate swaps
that have been designated in a hedging relation is QAR 6.09 billion as at 30 September 2020. The Group Is in discussion
with counterparties in relation to exposure to cash flow hedges and fair value hedges linked to IBOR maturing beyond the
year 2021,

Page90of24






Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

3.  FINANCIAL RISK MANAGEMENT

The Group has exposure to credit risk, market risk, liquidity risk and operational risk related to Its activities. The Interim
Condensed Consolidated Financial Statements do not include all financial risk management information and disclosures

required in the Annual Consolidated Financial Statements, and should be read in conjunction with the Group's Annual
Consolidated Financial Statements as at 31 December 2019, except for the matters disclosed in Note 22.

(a) MovementInECL

2020 2019
Stage 1l Stege 2 Stage 3 Total Total
QAR’000 QAR’000 QAR’000 QAR'000 QAR’000
Exposure subject to ECL
- Loans and Advances to Customers 28,084,928 5,922,713 632,142 34,639,783 31,712,015
- Investment Securlities (Debt) 11,972,898 276,213 - 12,249,111 12,271,465
- Loan Commitments and Financial Guarantees 8,038,331 1,282,599 8,906 9,329,896 9,152,317
- Due from Banks and Central Banks _ 9,108,439 488,762 153 9,597,354 8,029,278
57,204,596 7,970,287 641,261 65,816,144 61,165,075
Opening Balance- as at 1 January
- Loans and Advances to Customers 103,723 926,446 488,137 1,518,306 1,402,516
- Investment Securities (Debt) 9,280 10,937 - 20,217 11,026
- Loan Commitments and Financlal Guarantees 26,023 36,168 24,711 86,902 90,427
_ - Due from Banks 2,709 3,863 - 6,572 6,597
141,735 977,414 512,848 1,631,997 1,510,566
Forelgn Currency Translatlon for the perlod
- Loans and Advances to Customers - - 249 249 356
- Due from Banks and Central Banks - - - . - (8)
- - 299 249 348
Written Off for the period
_-Loans and Advances to Customers - {27,242) 1934} (28,176 (60,830)
- (27,242) (934) (28,176} (60,830)
Transfers for the perlod
Transfers to Stage 2
_- Loans and Advances to Customers (1,362 1,362 - - -
{1,362) 1,362 - - -
Charge / (reversal) for the perlod (net)
- Loans and Advances to Custorners 52,448 157,577 6,559 216,584 136,000
- Investment Securities (Debt) 7,302 4,102 - 11,404 7,712
- Loan Commitments and Flnancial Guarantees 9,805 5,577 (22,692) (7,310) (5,837)
- Due from Banks 2,828 3,996 153 6,977 2,185
72,383 171,252 {15,980) 227,655 135,690
Closing Balance - as at 30 September
- Loans and Advances to Customers 154,809 1,058,143 494,011 1,706,963 1,478,042
- Investment Securlties (Debt) 16,582 15,029 - 31,621 18,738
- Loar Commitments and Financial Guarantees 35,828 41,745 2,019 79,592 84,590
- Due from Banks 5,537 7,859 153 13,549 4,404
Total 212,756 1,122,786 496,183 1,831,725 1,585,774
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements

For the nine month period ended 30 September 2020

4. CASH AND BALANCES WITH CENTRAL BANKS

30 September 30 September 31 December
2020 2019 2019
QAR’000 QAR'000 QAR’000
o {Reviewed) {Reviewed) (Audited)
Cash 108,177 85,144 109,115
Balances with QCB other than mandatory cash reserves 1,124,141 224,105 299,961
Balances with other central banks other than mandatory cash reserves 516,300 492,846 552,358
Included in cash and cash equivalents {note 14) 1,748,618 802,095 961,434
Mandatory cash reserves with QCB 1,067,752 1,038,989 1,125,372
Mandatory cash reserves with other central banks 61,982 96,233 95,085
Interest receivable on balances with central banks 31 61 160
Cash and balances with central banks 2,878,383 1,937,378 2,182,051
5. DUE FROM BANKS
30 September 30 September 31 December
2020 2019 2019
QAR’000 QAR'000 QAR'000
[Reviewed) | Reviewed) |Audited)
Demand accounts 674,505 445,580 378,488
Deposits 5,170,482 5,036,531 6,650,933
Balances with banks included In cash and cash equivalents (note 14) 5,844,987 5,482,111 7,029,421
Long term deposits 153 - 185,787
Loans and advances to banks 977,777 692,380 538,755
Interest receivable on due from banks 4,231 2,553 5,727
Less: Net impairment losses {13,549) (4,404) (6,572)
Total due from banks 6,813,599 6,172,640 7,753,118
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Al Khalij Commercial Bank {al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

6. OPERATING SEGMENTS

The Group is organised into four main operating segments for management purposes, which comprise Wholesale Banking,
Personal Banking, Group Treasury and Central Functions.

{i} Information about operating segments
The results of each of the operating segments which are reviewed regularly by the Group’s management, are as follows:

Wholesale Personal Group Central

Banking Banking Treasury Functions Total
o QAR'000 QAR'000 QAR’000 QAR’000 QAR'000
30 September 2020 (Reviewed)
Net interest income 498,388 190,345 226,037 - 914,770
Net fee and commisslon income / {(expense) 93,972 22,962 (947) - 115,987
Foreign exchange gain 1,579 547 9,839 - 11,965
Income from Investment securlties - - 6,560 - 6,560
Other operating income 3,480 525 - - 4,005
Net operating income 597,419 214,379 241,489 - 1,053,287
Profit/(loss) for the perlod 328,814 180,884 222,513 (188,672) 543,539
Total Assets 24,730,729 8,496,530 21,493,457 583,186 55,303,902
Total Uabilities 26,396,726 2,846,852 17,849,907 928,812 48,022,297
30 September 2019 {Reviewed)
Net interest income 408,380 158,380 172,569 - 739,329
Net fee and commisslon income 104,201 34,920 (800) - 138,321
Foreign exchange gain 2,124 492 13,509 - 16,125
Income from investment securities 23 - 104 - 127
Other operating income 15 2,574 - - 2,589
Net ooerating income 514,743 196,366 185,382 - 896,491
P__roﬂt / {loss) for the period 359,815 114,037 173,061 {149,604) 497,3@
Total Assets 21,804,393 8,148,021 20,632,066 553,053 51,137,539
Total Liabllities 24,571,903 2,712,601 16,345,513 642,797 44,272,814
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Al Khali] Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

6. OPERATING SEGMENTS (CONTINUED)

(li) Geographical oreas

The geographical analysis of net operating income, total loans and advances to customers and total assets are based on
the location of the entity in which the transactions and assets are recorded.

Net Total loans and Total

operating Income advances to customers Assets

QAR'000  Share% QAR'000 Share % QAR'000 Share %
30 September 2020 {Reviewed)
Qatar 980,355 93.1% 31,162,373 95.5% 52,203,497 54.4%
United Arab Emirates 41,080 3.9% 649,157 2.0% 1,462,485 2.6%
France =~ 31,852 3.0% 828,084 2.5% 1,637,920 3.0%
Total _ 1,053,287 100.00%_32,639,614&)% 55,303,902 100.0%
30 September 2019 (Reviewed)
Qatar 796,551 88.9% 28,149,022 93.7% 47,639,337 93.2%
United Arab Emirates 63,469 7.1% 911,227 3.0% 1,293,776 2.5%
France - 36,471 4.1% 971,566 3.2% 2,204,426 4.3%
Total 896,491 100.0% 30,031,815 100.0% 51,137,539 100.%

7. LOANS AND ADVANCES TO CUSTOMERS

30 September 30 September 31 December

2020 2019 2019
QAR’000 QAR'000 QAR’000
(Reviewed) (Reviewed) {Audited)
Loans 30,747,174 27,679,259 28,312,177
Overdrafts 3,280,857 3,542,158 3,645,598
Acceptances 229,073 158,605 197,676
Bills discounted 75,845 59,126 81,686
Interest receivable on loans and advances to customers 306,834 272,867 331,853
Gross loans and advances 34,639,783 31,712,015 32,568,990
Expected credit losses of loans and advances to customers —
Performing (Stage 1 and 2) {1,212,952) (980,314) {1,030,169)
Expected credit losses of loans and advances to customers — Non
performing (Stage 3) (494,011) (497,728) {488,137)
Interest in suspense (293,206) (202,158) {233,939)
Total net loans and advances to customers 32,639,614 30,031,815 30,816,745

The total non-performing loans and advances to customers amounted to QAR 632.1 million (31 December 2019: QAR
606.0 million), representing 1.82% (31 December 2019: 1,86%) of the total gross loans and advances to customers.
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements

For the nine month period ended 30 September 2020

8. INVESTMENT SECURITIES

30 September 30 September 31 December

2020 2019 2019

QAR’000 QAR’'000 QAR'000

{Reviewed) (Reviewed) {Audlted)
Investment securities measured at FVPL 919 - -
Investment securlties measured at FVOCI {i) 6,651,983 6,521,597 6,429,778
Investment securities measured at amortised cost 5,588,676 5,734,411 5,783,460
Interest receivable on Investment securities 115,931 120,948 143,325
Gross financial Investments 12,357,509 12,376,956 12,356,563

Less: allowance for Impalrment of debt securlties {1,851) (375) {1,633)
Net financial Investments 12,355,658 12,376,581 12,354,930

Debt securities with carrying value of QAR 3,968.7 million {31 December 2019: QAR 4,588,1 million) were pledged as
collateral under repurchase and other borrowing agreements with other banks.

During the first quarter of 2019, the Board of Directors approved the change in the business model for the Bank’s
investment in unquoted debt securities issued by Qatar Central Bank. Accordingly, the portfolio of debt securities in the
amount of QAR 3.96 billion was reclassified from FVOCI to amortised cost.

{I) The amount of investment securities measured at FVOC! Is net of ECL amounting to QAR 29.7 million { 31 December
2019: QAR. 18.6 million).

9. OTHER BORROWINGS

Other borrowings are USD floating rate loans that carry interest rates referenced to USD LIBOR and have the following
residual maturities:

30 September 30 September 31 December

2020 2019 2019

QAR’000 QAR’000 QAR’000

(Reviewed) {Reviewed) (Audited)

Up to 1 year 830,034 240,420 812,142
Between 1 and 3 years 1,210,253 1,350,005 _ 906,571
ﬂother borrowings 2,040,287 1,590,425 1,718,713
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Al Khalij Commercial Bank (al khallji) P.Q.S.C.

Notes to the Interim Condensed Consolidated FInancial Statements
For the nine month period ended 30 September 2020

10. DEBT SECURITIES ISSUED
The Group has Issued debt securities under its EMTN program with the following movements:

30 September 30 September 31 December

2020 2019 2019
QAR’000 QAR'000 QAR'000
{Reviewed) {Reviewed) {Audited)

Balance at 1 January 2,628,606 2,545,038 2,545,038
New Issues 100,570 372,560 533,665

Repayments {87,189) (351,910) {424,710)

Other movements 38,005 25,515 (25,387)
Balance at 30 September 2,679,992 2,591,203 2,628,606

The Group did not have any defaults of principal or interest or other breaches with respect to its debt securities during
the periods / year presented.

11. DIVIDENDS

A cash dividend of 7.5% (QAR 0.075 per share) relating to the year ended 31 December 2019, amounting to
QAR 270 million, was approved by the shareholders at the Annual General Assembly held on 23 February 2020 {2018:
7.5%).

12. INSTRUMENT ELIGIBLE AS ADDITIONAL CAPITAL

In March 2016, the Group has issued regulatory Tier 1 capital notes (the “Notes”) totalling QAR 1 bitlion. The Notes are
perpetual, subordinated, unsecured and has been issued at a fixed interest rate for the first five years and shall be re-
priced thereafter. The coupon is discretionary, non-cumulative and payable annually; moreover, the event of non-
payment is not considered as an event of default. The Notes carry no maturity date and have been classified under
Additional Tier 1 capital.
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consoclidated Financial Statements

For the nine month period ended 30 September 2020

13. CONTINGENT LIABILITIES AND OTHER COMMITMENTS

To meet the financial needs of customers, the Group issues various commitments and contingent liabilities. The total

outstanding amounts are as follows:

30 September 30 September 31 December
2020 2019 2019
QAR’000 QAR'000 QAR’000
{Reviewed) (Reviewed) {Audited)
a) Contingent llabilitles
Unutllised credit facilities 7,557,717 6,152,262 6,531,418
Guarantees 7,517,462 7,503,020 7,528,983
Letters of credit - 1,812,434 1,649,297 3,342,377
Total contingent llabllities o 16,887,613 15,304,579 17,402,778
b) Other commitments
Capltal commitments 2,960 21,697 1,922
foreign exchange contracts 2,018,464 1,423,547 2,873,220
Interest rate swaps 11,072,587 8,035,371 7,811,895
Cross currency swaps 211,834 198,481 169,279
Total other commitments 13,305,345 9,679,096 10,856,316

14. CASH AND CASH EQUIVALENTS

Cash and cash equivalents for the purpose of the Interim Condensed Consolidated Statement of Cash Flows, comprise the

following:

30 September 30 September 31 December
2020 2019 2019
QAR'000 QAR'000 QAR'000
{Reviewed) {Reviewed) (Audited}
Cash and balances with central banks 1,748,618 802,095 961,434
Due from banks (note 5) 5,844,987 5,482,111 7,029,421
Cash and cash equivalents 7,593,605 6,284,206 7,990,855
15. NET INCOME FROM INVESTMENT SECURITIES
Three months ended 30 Nine months ended 30
September September
2020 2019 2020 2019
QAR'000 QAR'000 QAR’000 QAR’000
{Reviewed) (Reviewed) (Reviewed) (Reviewed)
Net gain on sale of investment securlties . 1,451 3,978 122
Changes in fair value of financial assets measured at FVTPL (10) - (10) -
Net loss on derivatives 2,554 (1,350} (2,669) (5,079)
Dividend Income - - 5,261 5,084
Total Income from Investment securities 2,544 101 6,560 127
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements

For the nine month period ended 30 September 2020

16. RELATED PARTIES

The Group has carried out transactions in the ordinary course of business with directors, officers of the Group and entities
of which they have significant control. These transactions include loans, financing activities, deposits and foreign currency
transactions. The related party transactions and balances included in these Interim Condensed Consolidated Financial

Statements are as follows:

(a) Statement of financial position items

30 September 2020 (Reviewed)
Loans and advances to customers
Customer deposits

Subordinated debt

30 September 2019 (Reviewed)
Loans and advances to customers
Customer deposits

Subordinated debt

31 December 2019 (Audited)
Loans and advances to customers
Customer deposits

Subordinated debt

{b) Off balance sheet items

30 September 2020 {Reviewed)
Guarantees and letter of credits
Unutllised credit facilities

30 September 2019 {Reviewed)
Guarantees and letter of credits
Unutilised credit facilities

31 December 2019 (Audited)
Guarantees and letter of credits
Unutilised credit facllitles

Key management Others Total
QAR’000 QAR’000 QAR’'000
12,669 2,472,214 2,484,883
17,802 5,674,589 5,692,391

- 106,508 106,508

4,916 1,595,436 1,600,352

14,666 5,992,960 6,007,626

- 99,408 99,408

5,615 2,565,947 2,571,562

14,673 6,028,436 6,043,109

- 102,083 102,089

Key

management Others Total
~_ QAR'000 QAR‘000 QAR'000
- 12,933 12,933
1,325 85,828 87,153
- 3,839 3,839
1,067 34,283 35,350
- 8,606 8,606
1,083 34,283 35,366
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consollidated Financlal Statements

For the nine month period ended 30 September 2020

16. RELATED PARTIES (CONTINUED)

(c) Statement of Income Items

Three months ended 30 September

Nine months ended 30 September

Key
management Others Total

- QAR’'000 QAR'000 QAR'000
2020 (Reviewed)

Interest income 104 32,022 32,126
Interest expense (117) (19,347) (19,464)
Fee and commission income 7 7,696 7,703
2019 (Reviewed)

Interest Income 52 24,969 25,021
Interest expense (109) {(41,062) {41,171)
Fee and commission income 8 57 65

Key
management Others Total
QAR'0DD QAR‘000 QAR‘000

247 102,909 103,156

(351) (67,017) {67,368)

19 9,917 9,936

152 74,151 74,303

(201) {106,805) {107,006)

27 4,748 4,775

Included in the above tables under the ‘Others’ column are the balances of any entity which ewns more than 5% of the
issued share capital of the Group. The transactions are on substantially the same terms as comparable transactions with
unrelated parties. Further details of the balances with the Government of Qatar and its related agencies, which jointly
owns 48.15% (31 December 2019: 47.24%) of the Group, are disclosed in the Annual Consolidated Financial Statements

for December 31, 2019.

(d) Compensation of key management personnel

Three months ended 30 Nine months ended 30
September ~ September

2020 2019 2020 2019
QAR'000 QAR'000 QAR’000 QAR’000
(Reviewed) {Reviewed) (Reviewed) (Reviewed)
Salaries, allowances and other short term benefits 10,464 9,959 32,527 29,225
End of service benefits 181 243 675 619
Total compensation to key management personnel 10,645 10,202 33,202 29,844
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Al Khalij Commerclal Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements

For the nine month period ended 30 September 2020

17. CAPITAL ADEQUACY RATIO

As per Qatar Central Bank regulations, the Group has calculated the below ratios in accordance with Basel Il guidelines.

The Group’s minimum QCB regulatory limit, including the Capital Conservation Buffer, is 12.5% for 2020.

The table below summarises the composition of prevailing regulatory capital and the ratios of the Group. The Group and
the individual entities within it complied with the externally imposed capital requirements to which they are subject to:

30 September 30 September 31 December

2020 2019 2019

QAR’000 QAR’000 QAR'000

— {Reviewed) (Reviewed) (Audited)

Common Equity Tier 1 {CET) Capital 5,626,669 5,235,373 5,594,547
Additional Tier 1 Capital 1,000,000 1,000,000 1,000,000
Additional Tier 2 Capital — 468,225 418,908 439,756
Total Eligible Capital 7,004,804 6,654,281 7,034,303
Risk Welghted Assets 38,197,298 35,119,712 36,814,495
Tier 1 Capltal Adequacy Ratlo 17.3% 17.8% 17.9%
Total Capltal Adequacy Ratlo 18.6% 18.9% 19.1%

Pursuant to Qatar Central Bank circular 24/2019, the Group Is currently in the process of analysing new capital
requirements based on the revised IRRBB rules and will start setting aside capital based on new standard under Pillar I

from 30 September 2020 onwards.
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Al Khalij Commercial Bank {al khaliji} P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

18. VALUATION OF FINANCIAL INSTRUMENTS
The Group measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in
making the measurements.

Level1: Quoted market price (unadjusted) in an active market for an identical instrument (observable inputs).

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly {l.e. derived from
prices). This category includes instruments valued using: quoted market prices in active markets for similar
instruments; quoted prices for identical or similar instruments in markets that are considered less than active; or
other valuation techniques where all significant Inputs are directly or indirectly observable from market data.

The table below analyses financial instruments measured at fair value at the end of the reporting period, by the level in the
fair value hierarchy into which the fair value measurement is categorised:

Level 1 Level 2 Total
QAR’000 QAR’000 QAR'000
At 30 September 2020 {Reviewed)
Investment securities measured at FVPL 919 - 919
Investment securitles measured at FVOCI 6,651,983 - 6,651,983
Derlvatives - 76,987 76,987
Total assets at fair value 6,652,902 76,987 6,729,889
Derlvatives - (306,733} {306,733)
Total llabllitles at falr value - {306,733} {306,733}
QAR'0O0 QAR’00D QAR'000
At 31 December 2019 {Audited)
Investment securities measured at FVOCI 6,521,597 - 6,521,597
Derivatives - 27,225 27,225
Total assets at fair value 6,521,597 27,225 6,548,822
Derlvatives - - (143,729} (143,729)
Total llabllitles at fair value - (143,729) (143,729)

During the period ended September 30, 2020 and year ended December 31, 20189, there were no transfers between Level
1 and 2 fair value measurements, and no transfers into and out of Level 3 fair value measurements.
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Al Khalij Commercial Bank {al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolldated Financial Statements
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19. EARNING PER SHARE
Earnings per share of the Bank is calculated by dividing profit for the year attributable to the equity holders of the Bank,

further adjusted for the distribution for instrument eligible for Additional Tier 1 Capital, by the weighted average number
of ordinary shares in issue during the year:

Three months ended 30 Nine months ended 30
_ September September
2020 2019 2020 2019
QAR'000 QAR'000 QAR’000 QAR'000
{Reviewed) (Reviewed) {Reviewed) (Reviewed)
Profit attributable to equity holders of the Bank (In
QAR’000) 182,401 145,154 543,539 497,309
Less: Distribution for Tier 1 Capital notes (in
QAR'000) - - - -
Net profit for the year attributable to the equity
holders of the Bank {in QAR'000) 182,401 145,154 543,539 497,309
Basic weighted average number of shares In issue
{shares) * 3,600,000,000 3,600,000,000 3,600,000,000  3,600,000,000
Basic and dlluted earnings per share (in QAR) 0.05 0.04 0.15 0.14

No potential dilutions of ordinary shares existed at 30 September 2020 {2019: none).

* The effect of share split has been considered in the computation of EPS which took effect on 10 June 2019 based on the
Extraordinary General Meeting of the Bank approval dated 24 February 2019.
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Al Khalij Commercial Bank (al khaliji} P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

20. RECONCILIATION OF LIABILITIES ARISING FROM FINANCING ACTIVITIES

The below table details changes in the Group’s liabilities arising from financing activities, including both cash and non-cash
changes.

At January 1, Financing Other At September

2020 cash flows changes 30, 2020

QAR’000 QAR’000 QAR’000 QAR'000

(Audited) {Reviewed)

Debt securities issued 2,628,606 13,381 38,005 2,679,992
Other borrowings 1,718,713 331,540 {9,966) 2,040,287
Other liabllities 846,287 (258,552) 475,119 1,062,854
At January 1, Flnancing Other At September

2019 cash flows changes 30, 2019

QAR’000 QAR'000 QAR’000 QAR’'000

{Audited) (Reviewed)

Debt securities issued 2,545,038 20,650 25,515 2,591,203
Other borrowings 2,361,620 {773,605) 2,410 1,590,425
Other liabilities 1,510,422 {274,723) (438,740} 796,959

2]. IMPAIRMENT OF GOODWILL

Goodwill of Euro 28 Million {QAR 116.6 Million ), which arose on the acquisition of Al Khaliji France S.A. (Subsidiary of the
Bank based in France), is tested for impairment on an annual basis. The economic impact of the COVID-19 pandemic has
affected the subsidiary’s countries of operation and created economic uncertainty, due to which the operations of the
subsidiary have been recallbrated. The Group has performed an impairment testing as at 30 June 2020, and as a result,
the recoverable amounts of cash generating units were lower than the carrying amounts by QAR 20 million and accordingly
an impairment is recognized under “other expenses” in the interim condensed consolidated statement of income.

22. IMPACT OF COVID-19

The World Health Organization declared on March 11, 2020 the Novel Coronavirus {(COVID-19) as a global pandemic. This
event has caused widespread disruptions to business, with a consequential negative impact on economic activity.

The Group operates in economies that are relatively dependent on the crude oil and LNG prices. At the reporting date, oil
prices have witnessed unprecedented volatility and decline. The Group Is closely monitoring the situation and has
activated its business continuity planning and other risk management practices to manage the potential impact of the
business disruption due to COVID-19 outbreak, on its operations and financial performance.

The Group has performed an assessment of COVID-19 implications on its financial results in light of the available IFRS and
QCB guidance and incorporated the outcome in these interim condensed consolidated financial statements and explained
the changes below related to the expected credit loss methodology and valuation estimates and judgements as at and for
the period ended 30 September 2020:
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Al Khalij Commercial Bank (al khaliji) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
For the nine month period ended 30 September 2020

22. IMPACT OF COVID-19 (CONTINUED)

i) Expected credit loss model

The Group has updated the inputs and assumptions used for the determination of expected credit losses (*ECLs") as at 30
September 2020. ECLs were estimated based on a range of forecasted economic conditions at the reporting date and
considering the fact that situation is fast evolving, the Group has also considered the impact of higher volatility in the
forward-looking macro-economic factors, when determining the severity and likelihood of economic scenarios for
determining ECL.

These revised estimates have been reflected through adjustment in the underlying weightages assigned to the scenarios.
The forward-looking factors are determined from the observed historical credit index (“CI”), which Is used to forecast
expected point-In-time probability of defaults for the credit portfolio of the Bank. Interdependency exists between the Cl
and macro-economic factors as applicable. The Group has updated the inputs and assumptions used for the forward-
looking estimation of ECL as at 30 September 2020 and integrated the most recent data into estimations with the period-
end assumptions and their related weights as at 30 September 2020 updated to the general Qatar government revenues
(70%), the ol price index (15%), and the Qatar government current account balance{15%), given the high level of
correlation between these and other economic indicators relevant for the Group’s operating environment. The base case
forecasts used in the ECL computation include Qatar Government revenue as a percentage of GDP of 35% and 36% for the
financial year 2020 and 2021 respectively; yearly weighted average oil price of $ 42/ barrel, $ 49 / barrel and weighted
average real Qatar government current account balance as a percentage of GDP of -2.0% and -1.8% for the financial year
2020 and 2021 respectively; (30 June 2020: Government revenue 35% (2020) and 36% {2021; oil price $35 (2020) and $45
(2021); current account balance -2.0% (2020) and -1.8% (2021)).

The base and downside Inputs used for forward looking estimates for Qatar include general government revenue as a
percentage of GDP of 35% to 28%, average oil price of $42/barrel to $13/barrel, and Qatar current account balance as a
percentage of GDP of -2.0% to -16.5%.

In addition, the Group has revised the likelihood of a downside scenario from 15% to 25%, with the following weightages
applicable across the Group’s portfolio.

Base Upside Downslide
All portfollos 30 September 2020 65% 10% 25%
All portfolios 31 December 2019 70% 15% 15%

The Bank has further assessed a stress scenario of 15% decline in collateral valuations which would result In a QAR 3.5
million increase in expected credit loss on financial assets. Other forward-looking considerations, not otherwise
incorporated within the above scenarios, such as the impact of any regulatory, legislative or political changes, have also
been considered, but are not deemed to have a material downside Impact and therefore no adjustment has been made
to the ECL for such factors. These are reviewed and monitored for appropriateness on a quarterly basis.
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Al Khalij Commercial Bank (al khalijt) P.Q.S.C.

Notes to the Interim Condensed Consolidated Financial Statements
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22. IMPACT OF COVID-19 (CONTINUED)
ii) Vaiuation estimates and judgements:

The Group considered the best available information about past events, current conditions and forecasts of economic
conditions in determining the amounts of the Group’s financial and non-financial assets reported in these interim
condensed consolidated financial statements. Markets however remain volatile and the recorded amounts remain
sensitive to market fluctuations.

iii} Modification of financlal assets:

The QCB issued a circular on 22 March 2020 to banks in Qatar with respect to deferral of repayments of principal and
interest due for affected sectors, pursuant to which the Group has delayed repayments of principal and interest due for
certain clients for a period of six months. The modification loss on those exposures was not considered to be material for
the period.

iv) QCB zero rate repo facility

The QCB has encouraged banks to defer existing repayments of principal and interest due and extend new financing to
affected sectors at reduced rates. It has extended support to banks to avail repo facilities at zero cost as well as providing
guarantees from the Government of the State of Qatar to support the affected sectors. The benefit arising out from the
zero rate repos was not considered to be material for the period.

v) Subsequent events

The implications of the COVID-19 pandemic are ongoing and the outcome of this event is unknown and therefore the
impact on the Group for conditions that arose after the period end Le. “non-adjusting events” in line with IAS 10
“Subsequent events” cannot be reasonably quantified at the date of issuance of these interim condensed consolidated
financial statements . The effect of COVID-19 on the Group as and when known will be incorporated into the determination
of the Group’s estimates related significant Increase in credit risk, inputs, macroeconomic variables and weightages
applied to scenarios in the expected credit loss model, impairment of goodwill and fair valuation of financial assets in the
annual consolidated financial statements for the year ending 31 December 2020.
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next generation banking
Doha, 22 Qctober 2020

IR /20-10-22/QE

Mr. Nasser Abdullah Al Abdul Ghanl
Director, Market Opsration & Control Dept

Qatar Stock Exchange
Dear Sir,
Subject:
al khallil | and

Board of Diregtors’ Resolutions

The Board of Al Khal} Commercisl Bark (al khalljl)
P.Q.8.C. concluxied ks meeting haid on Thursday
22 October 2020 st the Bank's headquarters In
Doha - Qater. The Boand approved the Intarim
Condensed Consclidated Financial Statements for
the period ended 30 September 2020.

Whh reference to Qatar Exchange's Intermnal
Reguistions, kindly find attached a copy of the Q3
Eamings Release Issued by al khalljl on 22 October
2020.

Pursuant to Arficle 50 of the Offering and Listing of
Securities Rulebook, al khall will publish the Q3
2020 financial staternents In loos! dallles and the
bank’s website.

In addition, piease find sttached a copy of our Q3
2020 financlals as wel as the financials’ disclosurs
form and QE disclosure form.

A confersnce cal will aiso taks place on Monday 20
Octobar 2020 st 2:00pm (Doha Tima) through
QNBFS to disouss Q3 results In more deiabe with
the Investors. Enciosed (s the relevant IR
pressntation. To sse the detalls of the confersnce,
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piease click on the below flla.
Kind rds, s ol Y |
regards e 4 ol ploanYl b gy | shualty
Quyalianll il g
Ellane Abou Atmeh
IR Officer

At 0530 (g 380 0 Il 1538 gl (o 1 e el

Al Khall) Oommarcial Bank (al khall)) P.Q.8.C.
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’% al khalii:

QNB FS Conference Call Invitation

QN8B Financial Services and Al Khalij Commercial Bank “Al Khaliji” {KCBK) are pleased to
invite you to participate in Al Khaliji’s Q3 2020 Financial Results Conference Call.

KCBK Speakers: Omar Al Emadi — Group Chief Business Officer
Shabbir Barkat All = Group Chief Financial Officer
Alexis Patrick Neeson - Group Chief Risk Officer

QNB FS Chairperson: Shahan Keushgerian - Sr. Research Analyst

Date: Monday, October 26t 2020

Time: 14:00 Doha, 11:00 UK, 07:00 NY

Dlal-In #s Qatar Toll-Free: 00 800 100 443
UK & International: +44 330336 9126
USA Dial-in: +1 929-477-0324

Please Join the event conference 5-10 minutes prior to the start time. You
will be asked to provide the confirmation code, speaker name or the title

of your conference.
Passcode: 3812275
Replay Service Replay will be available for two days with the following dial in

details: UK & Intl. +44 207 660 0134 / USA +1 719 457 0820

Replay Passcode: 3812275

Contact For further details about the call, please contact QNB Financial
Services desk at research@gqnbfs.com.qa

www.gnbfs.com
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= g al khaliji outlook

next generation banking

» Clear strategic direction

» Stable shareholders’ base

» Strong and professional Board of Directors

» Prudent and experienced Group Executives and Management
» Conservative risk management policies in place

» Robust capital adequacy ratio and a highly liquid balance sheet
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~ Financial Overview
Financial Information

Business Overview & Strategy

vV V¥V V

Shareholder Information

next generation hanking
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v Established [n 2007 and headquartered In Doha, Qatar.

¥ Qatarl Government entities are malor sharsholders with
47%+ ownership.

¥ Present In Qatar, France and UAE.
¥ Businesses: Wholesale, Treasury and Personal Banking.

v Llsted on the Qatar Exchange since August 2007; 3.6 billlon
listed shares with Market Cap. circa QAR 5.745 billlon

{Oct 12, 2020),

Met Profit [QAR MilHaon)

457
; .

Q3 2018 Q32019 Q3 2020

Sauirea: ul khalfl financial statamants

next genoration banking

Financial Overview

Key Figures-Balance Sheat Q3 2020 Q1 2079

Total Assets (QAR Mifion) 565,304 51,138
Loans & Advenoes (QAR Millen} 32,840 80,
Deposiis {QAR Mllon) 20,101 27,392
Total Equity (QAR Millon) 7.282 6,885

Non Performing Loans (%) 1.82% 1.63%
NPL Coverage Ratlo (%) 140% 12%

Caplial Adequacy Ratio (%) 18.8% 18.19%

Koy Figures-income statemant Q3 2018 Chanpe
Revwenue (QAR Millon) 1,063 896 17.6%
Expenses (QAR Millon) 269 247 8.2%
Nt Impalrment Loss (QAR Millon) 228 138 &7.8%
Profit {QAR Millon) 544 497 8.3%
Cost Income Fatio 25.0% 27.5% -T1%
Eamings Per Share (QAR) 016 0.14 8.3%

Fitch A / Btable
Rating
Mocdy’s A3 / Stabla

eoladl Lo df et o,



al khallji Financial Performance | - Income Statement Highlights

. Operstngincoms @AR Mmions)- D IO ST

915 o7 a4
1.063
- ™ 887 408 I . -
- - - — RN I I — T r P
G32018 Q32019 Q32020 Q32018 Q32018 @3 2020 Q32018 Q32010 2020
218 7.5 o 2.32%
179% 1.88%
Q3 2018 @3 2010 Q32020 Q32018 32010 03 2020

Soarce, dl khalil linancisl stitements

next generalion banking
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al khaliji

Total Loans {QAR Milllon)

32072 .
30,032 32,640

Q3 2018 Q32018 Q3 2020

Total Investrpents (AR Million) Total Deposits (QAR Million)

13,252 31,704

12377 12,356 30,101

27,332

8 2018 Q3 2010 8 2020 Q32018 Q32019 032020

ource al inallli Feeeeisl slabemmngs
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- al khallll Financial Performance lll — Capital Adequacy and Returns

Capital Adequacy Ratio m_ Thar | Capital ratio (%)

17.2 159 17.8 173
Qs 2018 Q3 2018 Q32020 Q3 2018 Q32019 Q3 2020
Return on Avg. Assots (%) Return on Avg. Mdm qullw_ (] LAk

1.28 1.33
142 108 18 18
Q3 2018 Q3 2018 Q3 2020 Q3 2018 Q3 2019 Q3 2020

Sourca: al khalfiT financial sistaimiis
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» Financial Information
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al khalijl Financial Information — Balance Sheet

Q3 2012 Breakdown of Total Assets

] _-._T;M’____I __ -_ 'B:lkdu?n_u_l'l;d!Lour_- N il :!1 1 Q3 2020 |
Personal Govemmant & Parsonal
% GRE'
N / 1%
] e [N UBATY
o i
\ ; S Treding
10%
Gontracting "
% ———— Benices
24%

Source: al khalll firanciul ntatmmaris
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3 al khaliji Financial Information — Funding Mix
== Q3010 ~ FundingMix . @ =
Dabt
onensn I o, 5
\1_: mfﬂ./
! 4%
Total Equity,
13% —
Depasts,
4%
Due to Banka, /"
19% -

Source: o khaljl finanoial statemants
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Financia! Information — Revenue Analysis

i . @32019  Revenue Analysls by Types . a0 0
Feo &
Feo &
Cormmission
Commisalon
Incoms, 18%—_ ncorms, 11% —————

FX and Other FX and Other :
Irsaria, 255 Incame, 2%

i e Nott Interest,
Source: @ knnl]l financial sntsments a2%
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» Financial Overview
» Financial Information
» Business Overview & Strategy
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al khaliji Business Overview & Strategy

Strategy remains consistent across the Group

Qatar centric, the ‘Trusted Bank’ for Local Corporates and a ‘Bank of Choice’ for High Net
Worth Qatarl Clients (Onshore Wealth)

Strong Corporate Banking franchise with participation in infrastructure build out in Qatar
and increased exposure to Government and GRE’s

Superior Private and Premium banking business model
Focus on asset quality
Treasury focused on continued diversification of funding

Continued growth In profitability driven by Qatar business lines

rext generation barking
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Product Offering

al khaliji

al khaliji Businesses

Geographlc Footprint & Service Channels

QATAR

Doha

4 Branchea
32ATMs

247 Contact Center
Intemet banking
Moblle banking

1 Branch/ Head Office
Internet banking

4 Branches

4 ATMs

2417 Contact Center
Internet banking
Moblle banking
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al khaliji Wholesale Banking — Qatar Business overview

Yo be bank of cholce for Local Corporates

Group Is composed of Industry focused teams

Caters to large corporates primarily In Qatar

Providesa unique consultative and hollstic approach to cllent relatlonships
Growth underpinned by robust portfolio quality

Strong focus on growlng fee Income business

SMEs focused on predominately llabliity gathering

QAR 23.1 Bn loans
QAR 25.9 Bn deposits
QAR 8.7 Bn non-funded

Functional Chart Product Range

Working capltal and Trade financing
Capex financing

Syndicated loans / Credit underwriting
Contract and Project finandng
Liability / Transactional banking

Supply chaln financing
Risk management products
Corporate advisory (DCM)
Financial Institutions & Local Public ma'fnﬁ:::? . Mid
H
Structured Finance rrporate; | 'Mractil | cortar | | Merchant orporat SME/ QDB Q0a - Al Dhameen indiract finance
acquiring

Leasing

next generation banking
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al khalljl Wholesale Banking — Continued franchise growth

Increased cllent acquisition of our chosen customers and we continue to win quality business

Qatar Loans at QAR 23.1 Bn with prudent management of our loan book, growth in foans to Qatar clients, reduced
exposure to non Qatari clients

Closer relationship with GRE’s
Continue to attract and maintain the strong deposit base

Close co-operation between Corporate Banking and Private Banking has allowed a more focused approach to
winning business

next generation banking poldd) L dl el
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Total Assets (CLAR Milllan)

25,360 24,731
21,804

Q32018 Q32019 Q3 2020

| LoanPortiolio Anslysls (32020)

Commarclal,—_____ 3 o ™
10% '
_I-I b
Servicas, 32% | .
'.,'. 1 . Government,
Y 20%
\
) o — Mlnuf;;mrlnl,
12%

Saurce: al khallli financhl statements

next generation banking

Wholesale Banking

Q32018

DOparating

821

Q3 2016

 Total Lisbilities {GAR Milion)

Qa3 2019

Income (QAR

515

Q3 2018

20,780
I 24,572 28,397
Q3 2020

Milllgn) = ¥TD

597
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al khalljl Personal Banking — Qatar Business Overview

To be No.1 Local Bank for Premium & High Net Worth Qatari Clients (Onshore Wealth)

Business unit Is comprised of Private and Premiurn Banking OAR 8.0 Bn Total Assets

Private Banking Value proposition focuses on accelerated growth approach In the : QAR 2.5 Bn Liabllitles

preferred customer base to bulld market share an both sides of the balance sheet ; |

within HNW/UHNW segments. It Is being additionally expanded through International Business Opportunities being widened

Real estate Investments & cross border banklng.

Premlum Banking Value proposition focuses on acquiring customers through Darbl and
Student Banking proposttions for Qatarl Nationals and “employee partnerships and
New to Qgtar programs” for Expats for select companles additlonally supported by

Refer & Reward program
Functional Chart Product Hange & Service Differeny

Mortgage, Real Estate, Project Finance, Lending against
securities, Personal, Auto loans, Overdraft, Loans against
Investment portfolios
Credit Cards, business and personal solutions
Fuslon, Current, Savings and Term Deposit accounts

Product Bespoke International Real estate Investment solutions

Premium Banking & Private Management,
Branches Banking Channels & Card Darbl, Student Banking (Qatarl programs), New to Qatar,
Business Employer Partnerships, Door Step Banking

next generation banking
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al khaliji Personal Banking ~ Continued franchise growth

Committed to support State of Qatar's inltlatives to assist our valued customers
Continuous client acquisition of our preferred customers and we continue to win quallty business
Contlinue to build balance sheet through diversified assets & active portfollo monitoring
Servicing our cllent base through multiple channels:
= A network of 36 ATMs and 9 branches across three countries;
* Interet banking piatforms and moblle banking application
= Phone banking and 5MS banking
Awarded Best Private Bank 2020 by European Magazine, Internatlonal Business Magazine & World Union of Arab Banks
Launched Contactless functionality on al khali]l POS terminals

Launched Cashback program for Visa Infinlte and Visa Platinum Credit Cards

next generation banking
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1 Taotal Assets (QAR Milllon)
8,561
8,497
8,148
Qs 2018 Q3 2019 03 0

Sourca: al khali)l financial statemants

" ~~_Term loans

61%

Personal Banking

(AR Milllon)

2931 2,713 2,847
|
Q32018 Q32019 032020
[ Operating Income (QAR Million}- YTD e
212 108 214
as 2018 Q32010 Q3 2020

next generation kanking
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al khaliji Treasury Department — Qatar Business overview

Achieve cost-effective funding across currencies for the bank’s operational needs;
optimize funding mix

Diversify funding sources to attract liquidity via ECP/CDs as well as private I ik QAR 19.9 Bn Total Assets

placements under EMTN programs
QAR 16.5 Bn Tetal Liabllitles

Expand cllent base for treasury sales to forelgn Institutions with Qatar-focused
transactlon requirements

Target stable accrual and dividend income from Investments In Qatarl Equities

Money Market Placement / Borrowing
EMTN Debt Issuances / CD, CP Issuance
Fixed Income (Bond Investments In FCY/LCY)
FX Spot / Forward / FX Swap

Interest Rate Swap / Cross Currency Swap

Optlons
E 1 ]
!'lacement/Borrowiny Elq;glct?tlas PoBr?'Po‘ro |- MTN/ECP/CD/Depos!: auty portiolo{focusing on Gatartequiies nly
/X / Repo/CD tnvestment Investment FX and Derlvatives Repo / Reverse Rapo

niext generation banking
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@ al khalljl Success and Strengths of Treasury

Quallty investment portfolio;
Stable NIl from high credIt quality book
High liquidity - reflected In consistent LCR of +100%
Strong relatlonships with leading reglonal and global counterpartles
Market-standard documentation executed with wider counterparty base (GMRAs, ISDAs, CSAs), abllity to transact at fine pricing
SPV in netting friendly Jurisdiction (Cayman Island) has been set up to transact OTC derivative trades
Front office team with extensive product and transactlon knowledge
» Skill set encompasses funding & liquldity management, FX, Treasury sales, fixed Income, equitles, derlvatives and hedging
Staff within the Front Office, Treasury Operations, and Market Risk teams possess relevant quallfications
Optimal management of funding sources and liquidity, with major iImpact on bottom line

Arranged successful bond issuance as JLM/Book-runner for Sovereigns/Fls including State of Qatar and Qatard Financlal Institutions

next gengration banking




al khalijl Treasury
g  Totsl Assets (QAR Million) 5 | Total Lisbiltties (QAR Milion)
19,035 20,632 21,493 18,346 17.850
: 13,631
Q32018 Q3 2018 Q3 2020 Q32018 Q32019 Q32020

Operlﬂn_n Income (QAR Million}- YTD

24
186
i .
Q32018 Q3201 [+ <]

Source: al khal]l financlal stataments
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Financial Overview

Financial Information

vV Vv V¥V

Business Information

» Shareholder Information
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? al khaliji Shareholder Ownership

Nationality Percent
u Government
Quatar 88%
u Retail
Bahrain 5%
m Banks & Financlal
Institutione Kuwalt 2%
tio
" Corporatona Oman 1%
QOthers 4%

13,228 Institullonal and retall shareholders as at Sep 30, 2020

Major Shameholder

Qatar Investment Authority (QLA)* Government Qatar 40.34%
Al Falsal Intarnational Investmeant Co. Corporation Qatar 7.46%
Unlon Investment House S.P.C,* Corporation Bahraln 5.10%
Penslon and Retirement General Authority Govemnment Qatar 6.48%

* Indirectly through related subsidieries
Source: QCSD es of September 20, 2020
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3 al khallji Board of Directors

The board that supports our vision to be truly next generation

| h H.E Sheilkh Hamad Bin Falsal Bin Thanl Al-Thanl r Hﬁw AN:{".'.'; :::', :llmor |
ﬁ* Chalrman and Managing Director, Re-appointad by Q‘

Vice-Chalrman,

Y‘? QIA/Qatar Holding (QH) (Qatar) Non Executive Member
Mr:ll:bn:mm“n :l'::hlhn - - b (
Board Mamber, Qrter Insurance Cormpany (QIC) &"‘.

Board Member, Vodafons Qatar

oy [ == =t | — e
¢ @ ) 2 /
.} R
| ! _ A | L WHES i i k
s alIEal - e T e e
Shelkh Shelkh Falsal Abdulla Abdul Salam Tariq Ahmad Al Ebtesam Saleh Abdulla All M A AL-
Mohammed Mohammed Al Mana Al-Murshidi Malikd Al Jehani HH Al Manng Kuwarl
Felsal Al Thanl Mansoor Al Thani
Independent and Indapendent and Non-Exscutive Mambe Mam
Non-Exscutive Ilnlfn‘blor. Nunr-.e:-:.m u-:'b-r. mmm'ﬂ:':w ,..:m,,,,,, ,,'.",,,.,.,. Non-Exscutive Member reprasentative : ' "“.’.';':‘...;“'L'u.. dlnr
Faleal It for nvest QUACH S K
(Qatar) {Qatar) (Qatar) (Oman) (Qatar) | {Qatar) _ {Qatar)
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3 al khaliji Dividend Distribution

2014 2015 2018 2017 2018 ‘2019
Net profit (QAR Million) 563 628 427 551 608 648
Cash Dividend QAR 1 QAR 1 QAR (.75 QAR0.75 QAR 0.75 QAR 0.075
Cash Dividend (% of Capltal} 10% 10% 7.5% 7.5% 7.5% 7.5%
Dividend Payout Ratio (% of Net

84% 58% 63% 49% 44% 42%

Profit)
Dividend yield* 5% 6% 4.4% 5.3% 6.5% 5.7%

*As por closing price as at December 31

Focusing to increase value for our Shareholders

maxt goneration banking
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al khallji Disclaimer

Al Khall] Commercial Bank (al khalijl) Q.5.C ("al khalI) has prepared the above report for general Information purposes about its current financlal situation and
businesa development. The raport has been prepared to tha best of al khel]l senjor management knowledge and skills. This report Is solely intended for the
benefit of the Intsnded reciplents, venue and occasion as stated on the cover page. &l khalll mekes no representetions and does not warrart or guarantes as to
the completeness of the facts and data mentioned in the report in all aspects relating to the sttuation of the Bank as of the date of this report, nor as to the
sequence, accuracy, completeness, or timeliness of the report. None of the information cortalned in the report consiituies & solicitation, offer, opinion, or
recommendation by al khalji to buy or sell any al khalll shares, or fo provide sgal, tex, accounting, or Investment edvice or services regarding the profitability or
eultablity of eny Investment in ol khellf shares for a recipient's particular purposes and the information provided in the report 1s not Intended for use by, or
distribution to, any person or entlty In any jurdsdiction or country where such use or distribution wouki be contrary to law or regulation. al khall, its agents,
directors, officers, emplayses, representatives, successors, and assigns shall not, directly or indirectly, be liable, In any way, to you or any olher person for any:
(e) inaccuracies or emors In or omiesions from the report including, but net limited to, quotss and financial data or (b) loss or damage arising there from or
occaslioned thereby, or by any reason of nonparformance.

Arny person considering an Investment in al khali shares should seek independent advice on the suitability, tax or otherwise of the particular investment, &l khall]l
shares are not bank deposits or cbligations or guaranieed by al khalji or any of Its affillates or subsidiaries and any Investments are not principal guaranteed by
&l khal]l or any other parson.

al khaljjl has not sought approval by the Qatar Central Bank for the contents of this report or any Information contained thereln and does not represent fo have
obtained or 10 procure such approval nor essumes any responsibllity for procuring such approvals,

Any statement made or claimed to have been made by an al khall)i representative In contradiction of the foregolng s and has not been, nor may K be desmead,
authorized or ratifled by an authorized al khal§l representative.
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EARNINGS RELEASE

AL KHALLJI REPORTS Q3 2020 RESULTS - NET PROFIT OF QAR 544 MILLION, 9% GROWTH YEAR ON YEAR

¢ Net profit of QAR 544 million, an increase of +9% year on year

¢ Net Operating Income grew 17% year on year, ending at QAR 1,053 million

e Operating expenses of QAR 269 million, resulted in a cost/income ratio of 25.6%
e Loans and Deposlts Increased by 9% and 10% year on year respectively

¢ The Capltal Adequacy ratio stood at a healthy 18.6%

Doha, October 22, 2020: Al Khalij Commercial Bank (al khaliji) P.Q.S.C., announced Its financial results for
the third quarter of 2020, reporting a year to date Net Profit of QAR 544 million. These results reflect an
increase in operating income by growing assets and effectively managing margins.

His Excellency Sheikh Hamad Bin Faisal Bin Thani Al Thani, Chairman and Managing Director stated:

“al khalijl closed its 3™ quarter delivering improved profitability year on year. These resuits are the outcome
of our team remaining focused during a time of uncertainty and ensuring that we continue delivering value
for all stakeholders®.

Commenting on the Q3, 2020 performance, Fahad Al Khalifa, al khaliji’'s Group Chief Executive Officer said:

“We are pleased to report a 9% improvement in net profit year on year, which has come about by growing
operating income as well as expanding our balonce sheet. We continue to grow in our domestic market in
Quatar, selectively capitalizing on opportunities and diligently managing our margins.

While sequentially growing operating income, we have also ensured that the Group continues to maintain
an efficient cost base, improving its cost to income ratio,

At the end of the first half of 2020, we had announced exploring a potential merger with Masraf Al Rayan.
The potential merger discussions between the twoc banks are going on as scheduled and we remain
committed to informing the public and investors about any significant progress in this regard.

Economic conditions of the back of the COVID 19 pandemic continue to remain the biggest challenge for
2020. However, with a strong capital base, good liquidity, provision coverage and efficient control of costs,
we are well positioned to face this challenge”.
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1,053

Revenue 17.5%
Expenses 269 247 9.2%
Net Impalrment Loss 228 136 67.8%
Profit 544 497 9.3%
Cost Income Ratio 25.6% 27.5% -7.1%
Earnings Per Share (QAR) - YTD 0.15 0.14 9.3%
Rating Fitch A / Stable
Moody’s A3 / Stable

Q3 2020

Total Assets 55,304 51,138
Net Loans & Advances 32,640 30,032
Deposits 30,101 27,332
Total Equity 7,282 6,865
Non-Performing Loans (%) 1.82% 1.93%
NPL Coverage Ratio (%) 146% 122%
Capital Adequacy Ratlo (%) 18.6% 18.9%
-End-

For further Information on al khallji bank, please visit www.alkhallil.com. For any Inquiries on the results, please contact:

Investor Relatlons
Investor Relatlons Officer
Group Chilef Financlal Officer

investor-relatiensialkhall|l.com
Ellan Abou Etmeh
Shabbir Barkat All
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Disclosure Form :

Al Khalij Commercial Bank (al khaliji) P.Q.S.C. DISCLOSES ITS
FINANCIAL STATEMENTS FOR Q3 2020.

Al khaliji disclosed its financial statements for the period
ended on 30.09.2020. The statement shows that the net
profit is QAR 543,539 thousand, compared to net profit
amounting to QAR 497,309 thousand for the same period of
the previous year.

Earnings per Share (EPS) amounted to QAR 0.15 for the period
ended 30 September 2020 compared to EPS amounted to
QAR 0.14 for the same period of the previous year.

* Net Profit does not include minority rights {if any)




